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September 27, 1935. Morning Tran@istion. 


Journal de Shenghai i- 


Struggle for Control of Banks 


A lively struggle is going on at present 
between the financiers of T.V. Soong's Group and the 
financiers of an independent group. 

TV. Soong is seeking to secure the control 
of the ten large banks which ere permitted to issue bank- 
notes, namely, the Central Bank of China, the Bank of 
China, the-Bank of Communioe tions, the Commercial Bank 
of China, the Ningpo Commercial Bank, the Chinese 
Agricultural and Industriel Bank, the National Conmercial 
Bank, the Netional Industrial Bank of China, the National 
Land Development. Bank and the Chine and South Seas Bank. 

Control of these banks will bring with it 
authority to maintain a close supervision of ell Chinese 
benks and this will eventually lead to the right to issue 
notes being allowed to the Central Benk of China only. 

The group led by T.V. Soong and HH. Kung 
at present control the foliowing State benkss the Central 
Bank of China, the Bonk of China, the Bank of Communications, 
ana the National Commercial Benk as well %8 the following 
private benks: Chekiang Industrial Benk end the Ningpo 
Commerciel Banke 

The lerge independent banks are: the Shanghai 
Commercial 2nd Savings Bank and the China ond Scuth Seas 
Bonk with the foliowing three banks which are affiliated 
with the two former banks: the Kingchon Bonking Corporation, 
the Gabelle Bank ond the Continental Bank. 

It is believed that sooner or later the large 
independent banka will be obliged to submit to control by 


the T.V. Soong Group. 


J. Fantose. ah i 
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The National Government has decided to allot 


; $25,000,000 to the Bank of China and $10,000,000 to the 
Bank of Communications, ostensibly to strengthen the 


ion of these two Chinese banks but actually in order 


to obtain full control over Chinese financial circles. = 


eneral Chiang Kai Shek deems this exclusive control 


necessary in view of the failure of the negotiations to _ 


obtain a loan abroad. re 
The capital of the Bank of Communications, which 


is composed of $8,000,000 subscribed by individuals,and 
2,000,000 subscribed by the Government, will be increased 
by this fresh allotment to $22,000,000. The Manager 
whose name is Tang Shen-min oe by » being on good 
ms with the Government, raised no objection to the 

proposal. 

The Bank of China originally had a capital of 
$25,000,000, $20,000,000 of which was subscribed by 


individuals and $5,000,000 by the Government. The new 


Lotment of $25,000,000 by the National Government will 


increase the Government's subscription to $30,000,000 and 


definitely establish its control over the bank. 
Hitherto the shares of the- Bank of China have 


i 
t 
| 
i 
| 


Lelded 7 er annum but the return on the new bonds will 


only be 6 per annum, thus the rate of interest on all 


shares will be reduced by 1%. This change was 8 
opposed by Chang Ku Chuen “e i Director 
i” of the Bank. In crder to overcome this opposition 


General Chiang Kai Shek sent Chang a warning that he would. 
be dealt with as a reactionary if he did not leave Shanghai — 
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within three days. = 
As a result of mediation with General Chiang by 


Tu Yyeh-shen and Mayor Wu, it was decided that Chang wees 
would be allowed to remain in Shanghai. He, however, e 


would be relieved of his post as Managing Director of 
the Bank of China and appointed Vice-Managing Director 


of the Central Bank of China. It is doubtful if Chang 


will assume the new post. 


This information was obtained by D.I. Pan Lien-pih. 
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FURTHER CHANGES 
"IN PERSONNEL OF 
BANKING HOUSES 


Commercial ‘Bank of China’s 
New Chairman 


NOW UNDER CONTROL. OF | 
GOVERNMENT ; 

Another Chinese bank, which has a |. 
note issue, was virtually put under |: 
Government supervision yesterday, 

hen Mr. Tu. Yueh-sung, director of } 

e- Bank of China, and Mr. Koo Yi- 

» a Government appointee: on the ; 


recently: established. Native . 
Supervisory Committee, were appoint- 
‘al 


pectively, of the Commercial ‘Bank : 
‘Both Mr. Tu and Mr. Koo, 


n directors’. meéting: 

ele at the offices of. the bank, on thei 

and, yesterday morning. - q 

| An official of the Commercial Bank: 

China, ern eta by a repre- 
entative of the “North-China Dail 


ews,” stated that, the Bank has always} 


n and is in g sound condition. Mr. 
Siao-an, former chairman of the 


hinese General” Chamber of Com-#' 
erce,.wha had ben a Rigs Beet 4 


hairman of the ‘Boa ft 
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Journal de Shanghais- 


OUTLINE OF THE <LAN OF FINANCIAL UNIFICATION DRAWN 
UP_BY THE G_GOV. 


China possesses at present three sgo-celled 
large government banks : the Central Bank of China, the 
¢ bb2¢ Bank of China and the Bank of Communications, The 
Central Bank is only a recent qeation as compared with 
tne other two bankbe 

These three government banks are in reality 
limited liability institutions enjoying the rights of 
State banks. The Ministry of Finance holds 50% cf 
the shares of the Central Bank and has controlled the 
bank since its establishment. Although the Ministry 
of Commnications does not hold so many shares in the 
Bank of Communications, it exercises an effective control 
over this bank through the statutes. 

The position, however, is not the same in the 
case of the Bank of China. Four-fifths of the shares 
in that bank belong to private individuals. Tne Bank 
of China is the most powerful financial institution in 


‘ China and enjoys the confidence of the people. 

The following table gives the condition of 
each of these three government banks :- 

4 Central Bank Bank of ' Bank of 

5 of China China, Communications 

j Capital 

q 1930 20,000,000 § 25,000,000 10,000,000 

# 1931 20,000,000 i 25, 000, 000 10,000,000 

4 1932 20, 000, 000 25, 000, 000 10,000,000 

i 20, 000, 000 

% Reserves 

1930 1,352,231 1,223, 058 2, 167,857 

3 1931 3, 496,456 1, 433, 653 2,239,744 

j 1932 7,166,859 ‘1, 615, 396 2,316,724 

4 Notes in Circulation . 


veoe } 23,669,228 $203,847, 444 i 82,893,785 


25,173,349 91,749,139 81,098,080 
1932 28,793,994 $184, 426, 936 94, 500,925 
3 39, 995, 360 

Bepo si ts ; : 
& 1930 $ 66,042,175 465,715, BES8(a geen a 
$ : 69,723 ,896(b 32, 278, 579(b 
1931 $89,750,920 $243;560;184(e $123,688,112{a 
174, 242, 664(b 40, 333,900(b 
1932 pred 987 83,601, 057(2a 37 34765789 & 
53,981,388 $234,632,048(b 44,737, 017(b 


(a) current accounts. 
(ov) fixed deposits. 
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April 1, 1935. Afternoon Translaticne 
Central Bank Bank of Bank of 
of China China Communications 
Specie reserve 
1930 $ 15,172,136 $ 22,961, 482 § 36,267,692 
1931 15,772,652 36, 248,358 § 38,293,975 
1932 21,787,885 66,725,019 $ 51,687,941 
31,237,092 51, 483,082 
Reserve against issue” Benknotes. 
1930 % iy, 475, 487 (a $203, 874,444 $ 82,893,785 
3,194,0000b} _ 
1931 : 18,795,54942) 4 91,749,139 81,098,080 
1932 23,519,994(2a 184,426,937 94, 500,925 
& 32,686,360 
5,274, 000(b) 
7,309,000 
ve Silver 
>») Vcrious securities 
Totzil business done 
1930 $124;3356,245 773,371,618 275,664,496 
1931 %3 42° 331,820 : 46,498,388 287, 618,967 
323,069,560 


19352 §170,318,637 $805,281, 332 
$249, 286,943 See 


By increcsing its holdings in these three 


banks, the government will control 3/4ths of the votes in 
the Central Bank, 4/7ths in the Bank of China and a mejority 
in the Benk of Communications. 

has permitted the Wonking 


This new situation 
irectly with the reorganization of 


the Board of Directors and the General Management of the 
Soong as Chairmcn of the 


Bank of China by appointing TV. 
Board of Directors and General Manager. Chang Kia N&an, General 
Menezer of the Bank, will be transferred to the Central 
Bank as Vice Governore 
Dr. HH. Kung, Minister of Fin 
as President of the Board of Directors and Gover 
Centrel Bank, 
The reorganization of the Bank of Communications 
is equally imminent. 
In finencial circles, it is believed that the 
government will proceed as follows in order to rerlize its 
progromme for the financial unification of the country %&- 
1) To increase its holdings in the threc 
goverrment banks. 
2) To take in hand the Menagement of the B 
China ond the Benk of Communicationse 
3 To convert the Bank of China into a specizl bank 
for exchange transactions end the Bank of Communications into 
a government institution for commercial operations. 
4) Later, the three banks will be analganated 
into .« special State bank. The Bank of China will then 
undertcke all the exchange transactions of the enlarged 
Centrel Bank of China and the Bank of Communications will 


underteke all ordinary banking operationse 


Government to proceed ind 


ance, Will remain 
mor of the 


onk of 


- 


The reorganization of the Bank of China is 
being diversely commented upon in Chinese circlcse 
Some congratulate the government's initiative which 
they regard as a presage of the nation's financial 
unity; others fear that absolute control of the benks 
will give rise to abuses on the part of the authorities 
as had happened in the peste 

The Ministry of Finance states thnt the 
debcnture bonds will be issued at par. 60,; of the 
proceeds ($60,000,000) will be used as a reserve 
to incresse the capitel of the three banks and the 
beloance will be used to repay the advances mede by the 
Centrel Bank of C'rina to the Central Government. 


J. Fantose 
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April 23, 1935. Mornin 
China Times armiother local newspavers 
TH: BANK OF COMMUNICATIONS 


The capital of the vank of Communications 
has been increased to the extent of $10,000,000 as the 
r-sult of a payment made by the National Government. On 
April 22 Hu Pih Kong (+R 4 j2 ), Chairman of the Board 
of Directors, was ordered by Dr. H.-H. Kung, Minister of 
Finance, to continue at his post . 

The Board of Directors of the bank held a 
meeting on the afternoon of April 22 at which Tong Zeu 
Ming (A k x) » one of the Directors, was re-elected 


as Managing Director of the Bank. 


L 


1yf'Kt angnan Tseng Pao, a Japanese Newspaper in Chinese " 
language,publishes the following report : - tonto I 
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Since April 14 Mr. T.V. Soong hes been 
exchanging views with local Foreign bankers on the financial 
question. As a result, he has secured a promise from the 
foreign bankers to refrain from exporting silver for the 
time being. 
However, owing to the activities of 
Communist Army, the Nanking Government have to ap»vropriate 
a lerge sum to meet the military expenses in Szechuen and 


Kweichow :rovinces. tach military otficlat in SZechuen 
is given ~20,000 or $40,000 per month. The military 
expenses for xweichow are fixed at $400,000 or $500,000 
per moith. Yunnan is also given a similer sum. Tie 
Nanking Government is experiencing aifficulty infraising 
the funds. 

After the reorganization of the Dank 
of China, over 30 employees of Chang Kung Chuen's clique 
Were dismissed. 

The Bank of Communications will hdd a 
meeting of shareholders to-day to discuss the question of 
its rvorsanizetion. 

The chaotic economic condition "2 ae 
hes caiiscd excitement among depositors with the Baik of China, 
in co:scquence, the number of depositors Withdrawing money from 
the Sank of China is increasing daily. Although these depositors 
have not yet deposited their money witn Foreign banks, it is 
presuncd that a v.onetary crisis Will occur in Shantgnai before 
the Dragon Boat Festival. 


tgs YaBe _ 
ENTRaL BANK 
&t the request of Dr. H.-H. Kung, Minister of 
Finance, Chang Kie Ngou, the former Mentging Director of the- 
a Bank of Ghina, will officially teke up the post of Vice 
Governor cf the Central Bank =f China cn april 27. 


The Shanghai Evening Post & Mercury, 
4 ae Ee ee boany ay iat Increase Directors 
Bank Shareholders Prine Pie increase the number of 

Government appointed directors 
ree to ‘nine persons and ta 


e 

from tt: 
In Annual Meeting increase the number of Governmeny 
appointed supervisors from one ‘i 
three persons. Dr. Soong-is to 
Government Control Of} ccinc one of the tse stor ana A evens 

- . ‘tually chairman of th oa 
Bank Of China Is An frag oo and geferal manager of: 
1 e bank. 

Accomplished Fact i eee 


: ~ iment interests in the bank, the 
Close Cooperation In capital of the bank has been_in- 
Credit Relief Is Seen 


creared to $49,712,280 with the Gov- 
ernment kelding $90,000,000. The 
{total assets cf the bank are repre- 
3 * j sented as $1,000,0C2,°00 with 

Directors May Meet To! (ercocco \ deposits and abou! 


Name New Chairman $269,000,2°9 in banknotes now in 
This Evening miata: 


7 Dr. Kung’s View 

’ pr. H. H. Kung, Minister of 
Government contrs] of the Bank 

of Chine was keing officially com-}/Kuo Min News Agency with regari 


iiwinance, when interviewed by the 

pleted this afternoon at a meeting! to the increase of the capital anc 

_ of shareholders which- got under} certain changes in the personnel of 
way at the Shanghai Chinese Bank-|jthe Boards of Directors of the three 

leadirg Chinese Banks, namely, The ' 


* ers’ Association inte in the day. iesiing Guiness Sen er te 
During the meeting, — | Centra. ank, e Bank 0: na 
a Wemed$5 J ond Eank of Communications, staied 


ne tio! Mr. -ngau 
as r ‘or an MWicral jthat it has tong been the policy_of 
the-banx g ithe Government to further streng- 
MTits new pos! eputy (then these three banks. 
e Centra: DaADic was Dr. Kung remarked that in view 


7 i EYETION of f of the eeerey cccgp nate existing in.; 
Mr Chang's leading posi ‘late years, and t! f er aggrava- 
paid pane Se eon nj ce = the — as 2 seoule 
22 ssed. | "S ne 6Tecent erican silver 
ene Te cen 6 ‘Meet pclicy, it is desirable to have the. 
‘The sharcholders’ meeting was ithree banks ccoperate with one an-- 
to be followed by # directors’ micet- Pepe bce Ld fullest extent in order: 
ing, at which time, it has been re- | 56 money market hers. 

Mably reported, Dr. T..:V.. Soong, Close Conporation 
member of the Standing Committee {| No Significant changes are con” 
mt the National -conomic Council |t®mplated in respect to the Bank 
td forme: Minister of Pihance,(¢% Communications exocpt sddi- - 
was expected to be named as chair- (tional Government representation 

we Or the pestd aod. geserni jos Se Hoard of Directors. 
‘manager for the Bank. of: China.} These changes arc made, how- 
The usual procedure would be forjcver, for the purpcese of securing 
a meeting of directors ‘two days; fullest ccoperation between the thre’ 
‘iter’ the shareholders’ meeting,/banks, and to provide a | solid 
tfoundation for the Chinese bank-. 


however... ‘ 
i y ing system. ou 
the meeting alfhough no definite} Dr. Kung made -it clear that the; 


— in. which the. Government tees. will. re 
2s. direct... cohtrol;- which ~ , banks- -retein their indl-| 
i ; Sone sae Sank |Viduai entities. 9 © i 
‘ Bank} Dr. Kung emphasized that by! 

. three” working together these three banks ; 
yec~4 will bo most heipful to:the-Govern-:' 
*ment in its desire to assist the: 
money market here, which has late- | 


Wily manifested a more healthy con- 
id.smeue | dition, and that he is looking to-! 
¥ Bank! ward further improvements in the! 

i itelyi nrancial structure of China. . ~ }. 


contro! -of; 
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000 worth of currency bonds as 


! 
hi part of the scheme of the Minis- 
an ina try of Finance for ‘nationalization 
of the three leading Chinese banks, 
Bank of China, -of Commun- 


e 
Capital Now | ictios sna contest Bank" ot 
Ghina:. Following discussions -be-~ 
$40,000, 0 OOF 7s Rong ane Snciie"sr the 
. H. Kung, and officials 2 
> > Bank of China, this: sum was! 
“7 a sealed down to $15,000,000 which 
Additional Government | was approved at ye lay’s meet- 


oie af ing. The> Governmenst- will now 
Currency Bonds Of hold 50 per cent. of the bank's 
$15,000,000 capital. 
sins ioletlona ie Government Nominees 
BANK CONSTITUTION According to the Central News 
IS REVISED Agency the nine Government 
ee Seen appointees of the bank directorate 


3 a are; oo 
Increase In Directors Hasj**7' y. Soong, -‘Weh Tso-tang, | 


Been Approved; Mr. Soong | chien Hsin-tse, Tu Yueh-sen, Wu 


Among Appointees Ta-chuen, Hsi Teh-mao, T. L. 
—_—_—_ ph Hu Pi-chiang and Wang 
Pao-lun, 


At a meeting of the Bank 
of China shareholders yester- 
day afternoon it was decided 
to inerease the capital of the 
bank to $40,000,000 from 


The three government appointed 
Supervisors are: Li Chueh, Chao 
Chi-yen and Wang Yeh-sung. 


x poral ce Raph deg ‘ Progr 
€ 2 increa: ¢ a} olan: 
the present $25,000,000, the) the Mack of Chick liv the. Gan 
meeting deciding to og a ance ef the 2th Year $100,000.- 

itionz in urrency Bonds, of whic! 
the gos ae Pant $25,000,000 were to be alloted to 
the Bank of China, there were only 
share currency loan bonds,|three government’ appointed Dir- 
bringing the total’of Govern-lectors and one government ap- 
ment siares in the: bank to}pointed Supervisor. 
1$20,000,000, thus equalling 
‘the share capital of private 
interests. As the result of 
this decision.the constitution 
of the bank has been revised, 
bringing the total number of 
directors to 21, among whom 
are nine Government ap- 
pointees, including Mr. T. V. 
Soong. f 


Private Interests 


It was announced yesterday 
that the 12 directors representing | 
the private shares were Messrs. 
Li Min, eae Pog “Feng 
Kan-kwang, mM; Han-chang, 
Chen Hui-sen, H. i. Kung, Hsu] 
Chen-mien, Pien Su-sung, Yung 
Chung-chin, Chou Tso-min, Tsu- 
yee Pei and Chou Liang. _ ae 

Mr, eo go eoeg general 
‘ manager 0 e , - 

The decision was ‘reached at the/eq, while, Mx. Ts. ain, aiaivonn 
‘annual meeting of shareholders Of! or’ the board: of the bank, will do | 
{the Bank which was held yester-;.4 shortly. Well-informed quart-/ 
iday afternoon, during which it; ors, however, believe that they will |” 
was disclosed that the net profit ‘scrve on the Standing. Committe: 
for the year was $2,938,317.01.'0¢ the Board which wil! be elects 
The original Cae eae anich| morrow. ae 
of China was $25,000,000 of which 
$5,000,000 was subscribed: bythe 
Government. Under “the { 

it was 


The annua! report of. the bank i 
was passed at yesterday’s meeting 
but.-was released for publication 


on Monday. : 


SECRET = NOT FOR PRESS PUBLICATION 
SHANGHAI MUNICIPAL POLICE 
SBECI“L BRANCH 


Intelligence Report ; 
Political . March 29, 1935. 


Movement of Notables 
Brom Nanking - 
Arrived at 11.50 pom, arch 283- 
Liu Vee Ts, Vice Minister of Industry. 
Arrived at 7,25 a.m March 293— 
Sun Fo, President of the Legisiative Yuan. 
Chu Ming Nyi, member of the C.H.C. of the Kuomintang. 


Fu Ping Zang, -do= 
_ Tang Yeu Jen, Vice Minister of Foreign Affairs. 


The Administrative Yuan of the National Government 
on March 26 passed a resolution authorizing the floating 
by the Ministry of Finance of the 24th Year National 
Bonds to a face value of $100,000,000. These bonds 
will be issued officially on April 1, 1935, in denominations 
of $100, $1,000, and 95,000, carrying interest at 6% per | 
amum payable every six months. Increased customs 
returns will be set aside as sacurity for the bonds, 
the maturing of which will be determined by ballot over 
& period of ten yearse 

Of the $100,000,000 thus rcised, $30,000,000, 
$25,000,000 and $10,000,000 will be elloted respectively 
to the Central Bank of China, the Bank of Chine and the 
Bank of Communications, leaving e belance of $35,000,000. 
Of this lest sum, $2,500,000 oe eee as the - 
Ministry's contribution to the Bankers' consortium 
formed to meet the application of local industri and 


commercial circles for small lofns on trust. The 


March 29, 1955. 


Political (2) 


remainder will be used partly to pay off the loan 

previously advanced by bankers to the National Government 
and it is stated that the"? baiance will be used in 
exploiting the South-West regions of China. In reality 
however, the last sum will be used to defray military oxpEREK 
expenditure in Szcchuen consequent on the forces of the 
National Government taking over from the local militarists 
in the central part of that province in February, 1955, 

as part of the drive against the "reds*. 

_ In connection with the establishment of a bankers' 
consortium, local banks will raise a further $2,500,000, 
making a total of $5,000,000, to be used for the relief 
of Shanghai tradcrs. 

The consortium is expected to bc established in the 


middle of April. 


4th Branch Associction of 2nd Special District we 
Citizens’ Federation - Mecting a 
At a mecting held by 11 members of th: th Branch 


Assoctetion of the 2nd Special Distr Citizens! Federation 


at thetr officc, No.152 Ruc Bug e@ Bard, between 4 p.m. 
and 5.30 p.m. March 28, the-following resolutions. were 
adiscussed and passed 3s” 

1. That the incr —— the tclephone rate be opposed 


Federation be urged to hold a general meeting 
Yr future to discuss measures to further the 


e SS 
SUASGRAl MUMNONPAL POLIce 
4 
CONFIDE: Li 
DRAWER 
April 10, 1935. Morning translation. 


T. V. Soong Interviewed 


In an interview with newsnaver revorters at 


fet eae ane + 


10 aem. yesterday, Kr. T.V.Soong, member of the Natioral 


Zeconomic Committee and concurrently Chairman of the Board 
of Directors of the Bank of China, denied the report that 
the National Government would assume economic control after 
increasing the capitals of the Central Bank, the Bank of 
China and the Bank of Communications, and stated that the 
increase in the capital of the three banks had been decided 
upon in 1929. 
Continuing, Mre Soong said, "The Cantral Bank, 


ao ee a RR RNR Bl BBE IS aA ETE 52 et A ETE 


the Bank of China and the Bank of Communications are 
considering measures for the relief of local industrial 
and comzrercial enterprises. I have no knowledge of a 
report that the Government will exercise control over the 
issuing of banknotes by banks. I am of opvinion that this 
control will be exercised over provincial banks only". 
Mr. Soong !:as cancelled his vroposed trip to 
Szechuen and as soon as the effairs of the Bank of China 
have been put in order, he intends to inspect the branch 


offices of the bank at various ports. 


ei : 


Central Chine Daily News (official orgen oJ Wang Ching Wei) 
end other loo2l newspapers te J-H- IFT (Merineg J 


THs REORGANIZED BANK OF CHINA 


Lr. T.V. Soong, the new Chairman of the Board 
of Directors, end ur. Sung Han Chong, the new Generel 
honoger of the re-organized Bank of Chine, formally 
assumed their posts at 9.20 Oom. yesterday. At 10.50 aame 
they received the importent members of the staff. It 
is believed that following the reorganization of the bank, 
improvements will be introduced but no changes will be 
made in the staff. 

In on intervicow with nowspcepermen, Mr. T.V. 
8oon;, denied the rumour thet the government would adopt 
&® policy of inflotionfollowing the incre tse in the 
government's holdings in the Bonk of Chino, the Bonk of 
Communice tions cnd the Control Bonk of China. He stated 
that the government would continue to adopt the silver 
standard and that no economic policy unsuitable to China 
would be introducad. 


The incrotse in the government's holdings 
in the Bank of Communicctions to the extent of $10,000,000 
will be discussod =t o mecting of shareholders of the 
Bonk to be held on April 20. It is belicved th2t the 
present Board of Dircctors and the General Mconoger of the 
bank will not be chnonnged but the appointment of a 
Choixyman for the Boerd of Directors will be decided at 
2 mceting to be held later ‘ 


April 2, 1955. Afternoon Translation. 


Shun Pao and other local newspapers i- 


| MEETING OF NEW BOARD OF DIRECTORS OF BANK OF CHiNAe 


The new Board of Directors of the Bank of 

China held a meeting at 4 peme yesterday. Seventeen 

directors, 9 representing the Government and 8 representing 
merchants, were presente Dr. HeHe Kung, Minister of 

Binance, presided. 

The following resolutions were passed 3- 

(1) That the resignations of Mr. Chang Chia-ngau 4s 
Chairman of the Board of Directors, and of Mr. Lee 
Foh-sung as Director, be accepted. 

“ (2) That Messrs. Zien-Sing-ts, Wong Pao-lung, Tu Yuet-sen, 
T.V. Soong (representing the Government), Feng Keng- 
kwang, Soong Han-tsaung end Zung Hwei-tuh (representing 
merchants) be appointed as Managing Directors. 

In accordence with the regulations, Dr. HH. 

Kung has appointed Mr. T.V. Soong as Chairmen of the Board 

of Maneging. Directors. é 

- At a meeting of the Board of Managing 

Directors (Mr. T.V. Soong presiding), it was resolved to 

appoint Mr. Soong Han-tsaung as General Manager of the 


Bank of China, 


March 30, 1935. Cc Morning Translation. 


Shun Pao and other local newspapers : 


Te Ve SOONG AND SIR VICTOR SASSOON'S SCHEME. 


At his residence yesterday morning Mre TéVe 
Soong received local financial er he Yih Tsoh 


Daun 7X BZ), Tang shou nel &), Li Foh Sung 
Ea ) and Zih Tuh Mow( 2°) with whom he discussed 


abilization of local ores and the proposals of Sir 


‘Victor Sassoon for the relief of the situations 


Later Mr. Soong released the following 
information to newspaper reporters3~ “In his scheme for 
the relief of the financial stringency in Shanghai, Sir 
Victor Sassoon suggests the issue of Shanghai pound notes. 
Personally I am of the opinion that: this scheme, if put into 
effect, would be liable to upset China's finance because it 
will add another form of currency to the ones. already in 
use. I do not agree with Sir Victor's scheme; the Ministry 
of Finance will likewise disapprove. The present instability 
of China's finance is due to the inconsistent state of mind 
on the part of the people; therefore to stabilize the 
financial situation, it is necessdry first to remove this 
condi tions I am examining the proposals of local real 
estate owners to issue bonds to the amount of $450,000,000 
to find out whether this would relieve the iste. rt has 
long been the intention of the Government to induce the 
Central Bank, the Bank of China and the Bank of Communications 
to amalgamate so that there will be one central unit to deai 
with critigal situations when they arise. The Government 
has appointed Mr. Chang Kung Chun as Demity Governor of the 
Central Banks and I shall be appointed as a director of the 
Bank of Chin& because the bank's regulations stipulate that 
the Government has the right to eppoint directors to the 
bank. There will be no change in the present system of 
the Bank of China. The report that the Government will 
appoint me as Chairman of the Board of Directors and 
concurrently General Manager of the bank is incorrect. 
It has not yet been decided whether the government will 
appoint directors to the Bank of Communications," 

.* a a a ee a cnn PERRY AY pr 


Shanghai Morning Post (official organ of GeneChiang Kai Shek) 
and other local newspaperss C9-F-3x ( Qflencer ) 


BANK OF CHINA TO BE RE-ORGANI ZED 


The Ministry of Finance has decided to issue 
on &pril 1 debenture bonds amounting to $100,000,000. 
Of this amount, $30,000,000 will be handed to the 
Central Bank of China, $25,000,000 to the Bank of China 
and $10,000,000 to the Bank of Communications in order 
to strengthen the financial position of the bankse 
In consequence, the organization of these three banks 
will be changed. 
Chang Chia Neau Gefae ), Managing-Director 
of the Bank of China, has now been appointed Vice-Governor 
of the Central Bank of China. It is said that TaV. Seong 
will be appointed Managing-Director of the Bank of Chin&e 
& report was current yesterday to the effect 
that the Bank of China and the Bank of Communications 
will be re-organizede 
information secured from a certain banking 
source shows that the appointment of Chang Chia Ngau, 
Managing~Director of the Bank of China, to the post of 
Vice-Gowexrnor of the Central Bank of China was made 
with the object of expanding the business of the Central 
Bank. The Ministry of Finance expects him to resign 
from the post of Managing-Director of the Bank of China. 
Shareholders of the Bank of China earnestly 
hope that Chang Chia Ngau will not leave the bank as 
he has rendered valuable services 
The Benk of China will hold a meeting of 
sh8reholders on the afternoon of March 30 at the 
Bankers Association when the incfease of the Gcvernment's 
shares by $30,000,000 and the appointment of a new 
Managing-Director of the bank will be discussed.s 


